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Since the 1994 tax reform, our tax system is divided for the State Administration
of Taxation and local tax two tax authorities. State Tax System is mainly responsible
for VAT and corporate income tax and other taxes as well as the central and
central-local shared taxes. In recent years, because of economic development, tax
revenue has increased each year. But tax collection costs are also increasing, even in
some areas its growth rate is higher than the growth rate of tax revenue. The rapid
growth of tax collection cost not only reduce the financial net income, but also affects
the rational allocation of social resources and reduce the effectiveness of tax
collection process. Because the cost of local tax collection cost did not open, proceed
from the expenditure accounts tax system presently disclosed, it can better guide the
future tax practice work through the discussion from State Administration of Taxation
tax collection’s cost and efficiency situation and influencing factors.
This paper mainly studies the cost and efficiency of tax collection in the State
Administration of Taxation. Then I propose solutions to control cost and improve the
efficiency. The full text is divided into five parts. The first part is an introduction,
which elaborates the main purpose of the study and the significance of this paper,
leads problem to be solved and reviews the study of literature and issues related to the
situation at home and abroad. It also includes the introduction of research methods,
theoretical tools and paper frame.In the end I did a self-evaluation on innovation and
insufficient. The second part is the theoretical analysis, introduces the tax system and
the efficiency of tax collection and cost-effective management and use of connotation
and seamless government theory of tax collection cost and efficiency analysis. The
third part based on front section.First, it describes characteristics of the current tax
system of tax collection. Then analyzes 2014 expenditure balance sheet on the State
Administration of Taxation, and uses relevant indicators to assess the current cost and
efficiency of tax collection situation. Finally we are looking for factors from the















be followed, put elements of both tax system to lower tax costs, improve efficiency of
suggestions from internal and external environment. The last part review the entire
article.
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